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Executive Summary 
This paper seeks approval for RMBC to purchase the Advanced Manufacturing Park 
Technology Centre (AMPTC) using Sheffield City Region (SCR) capital funding, 
subject to a satisfactory valuation of the building.  
 
Recommendations 
 

1. That the Council purchase the AMPTC, subject to securing funding for the 
purchase from the Sheffield City Region and undertake the necessary due 
diligence regarding the financial viability of the AMPTC and the legal and 
taxation implications arising from its purchase.  
 

2. That the Assistant Director of Legal Services be authorised to negotiate and 
complete the necessary legal documentation to purchase the building and any 
grant documentation required by SCR. 
 

3. That it be noted that any operating surplus generated by the AMPTC may 
have conditions placed on it via the SCR funding agreement and that, subject 
to the purchase being agreed, an amendment to the Capital Programme will 
need to be made by Council in due course. 
 

 



List of Appendices Included 
Appendix 1 – an exempt attachment with financial details of the building valuation 
and operating revenues 
 
Background Papers 
None 
 
Consideration by any other Council Committee, Scrutiny or Advisory Panel 
None 
 
Council Approval Required 
No 
 
Exempt from the Press and Public 

An exemption is sought for Appendix 1 under paragraph 3 (Information relating to 
the financial or business affairs of any particular person (including the authority 
holding that information)) of Part I of Schedule 12A of the Local Government Act 
1972 is requested, as this report contains sensitive commercial information with 
regards to costing for works and commercial agreements which could disadvantage 
the Council in any negotiations if the information where to be made public.  

 

It is considered that the public interest in maintaining the exemption would outweigh 
the public interest in disclosing the information, as the parties’ commercial interests 
could be prejudiced by disclosure of commercial information. 
  



 
Purchase of the Advanced Manufacturing Park Technology Centre (AMPTC) 
 
1. Recommendations  
  
1.1 That the Council purchase the AMPTC, subject to securing funding for the 

purchase from the Sheffield City Region and undertake the necessary due 
diligence regarding the financial viability of the AMPTC and the legal and 
taxation implications arising from its purchase.  
 

1.2 That the Assistant Director of Legal Services be authorised to negotiate and 
complete the necessary legal documentation to purchase the building and any 
grant documentation required by SCR. 
 

1.3 That it be noted that any operating surplus generated by the AMPTC may have 
conditions placed on it via the SCR funding agreement and that, subject to the 
purchase being agreed, an amendment to the Capital Programme will need to 
be made by Council in due course. 

 
2. Background 
  
2.1  The AMPTC is owned by the Department for Business, Energy and Industrial 

Strategy (BEIS) and is recognised as one of its national assets. The Homes 
and Communities Agency (HCA) manage the facility for BEIS, overseen by a 
Steering Group, of which the Council is a member. Day to day management of 
the facility is carried out by Creative Space Management. 

 
2.2 BEIS have decided to sell the AMPTC as it does not align with their core 

business and have tasked the HCA to carry this out. HCA and BEIS want the 
AMPTC to continue to operate to deliver the Advanced Manufacturing Park 
(AMP) vision and as such will not look to dispose of the asset on the open 
market, but will consider proposals from members of the AMPTC Steering 
Group. The desire is for any sale / disposal to be completed during the 2106/17 
financial year. 

 
2.3  The Council is currently involved in the development of an Advanced 

Manufacturing Innovation District (AMID) focused around the AMP. This work, 
in conjunction with partners including Sheffield CC, University of Sheffield and 
Harworth Estates, will develop a district around the Research & Development 
and innovation potential of the AMP. The AMID, will deliver more housing, 
better transport connections, links into the retail offer at Meadowhall and will 
also improve connectivity with Rotherham town centre 

 

2.4 The proposed purchase by the Council seeks to secure local ownership and 
control of the AMPTC to deliver a long term economic asset for the City Region 
that will support the growth and competitiveness of the advanced 
manufacturing cluster. This will also create a recognised, highly visible and 
accessible central hub located on the AMP that has a key role in delivering the 
future success of the AMID concept.  Activity focused on tackling a number of 
the issues raised in the recent Science and Innovation audit undertaken for the 
SCR could be delivered through this project, including:- 



• Supporting innovation through start-ups and entrepreneurship 
programmes. 

• Increasing the commercial space available on or near university 
campuses to facilitate relationships between the university and 
innovative start-ups. 

• Establishing soft landing agreements with international partners - where 
the Council already has experience around their Business Incubation 
Centres. 

                                                                                                                                    
2.5 SCR has an underspend on their capital spend in 2016/17 of approximately 

£27.5m and as such put out a call for projects that could utilise this money, with 
the spend having to be in 2016/17. Rotherham submitted an expression of 
interest in respect of the AMPTC. 

 
2.6 The AMPTC was approved to move on to the next phase of the process. This is 

completion of a full business case (FBC) which was submitted to the SCR on 
11th November. These are then appraised; with the current timetable being a 
decision from the Combined Authority on the 30th January 2017. However, the 
Council and other partners are currently requesting a quicker decision making 
process, allowing more time for actual expenditure to be defrayed. 

 
3. Key Issues 
 
3.1  Any purchase will be reliant on the Council accessing the capital funding from 

the SCR. If the bid for funding to the SCR is unsuccessful the proposed 
purchase via Rotherham Council will not proceed. 

 
3.2 It is expected that certain criteria will be placed on any funding agreement from 

the SCR which may include conditions regarding the use of any operating 
surplus.  

 
4.  Options considered and recommended proposal 
  
4.1  That the Council bid to purchase the AMPTC using SCR capital funding – this 

is the recommended proposal, as it will retain the AMPTC within the public 
sector in SCR, without putting the Council at the financial risk of using their own 
funding. 

 
4.2  That the Council bid to purchase the AMPTC using prudential borrowing – this 

is not recommended as it increases the financial risk to the Council.  
 
4.3  That the Council does not purchase the AMPTC – this is not recommended, as 

unless another public sector body steps in, it could end up in private sector 
ownership, making its continued contribution to the overall AMP/AMID project 
harder to guarantee. 

 
5. Consultation 
 
5.1 The list of Priority Projects submitted for SCR funding, including the purchase 

of the AMPTC, was discussed and agreed with:- 

• Relevant Commissioner and Cabinet Member 

• Business Growth Board of the Rotherham Together Partnership 



 
6.  Timetable and Accountability for Implementing this Decision 
 
6.1  Currently the date for a decision on funding from the Combined Authority is 30th 

January 2017. Prior to that date a valuation will have been carried out and 
detailed discussions undertaken with the HCA, who are selling the asset for 
BEIS. This will allow the purchase to be completed by 31.03.17, the date set by 
SCR for defrayment of spend 

 
6.2 The Corporate Property Team will be responsible for the valuation of the 

building, its purchase and its management when in Council ownership. 
 
6.3 RiDO will be involved with the management of the asset, using their experience 

from management of the Council’s Business Incubation Centre network. This 
role is currently filled by Creative Space Management, who will continue until 
the end of their contract. 

 
7. Financial and Procurement Implications  
 
7.1  Before entering into the purchase of the AMPTC, the Council will need to 

undertake the necessary due diligence regarding the financial viability of the 
AMPTC.  This will include an assessment of the security of the existing rental 
streams, the status of the existing tenancies and the overall sensitivity to voids. 

 
7.2 In addition, the Council will need to consider and assess the taxation 

implications that would arise from this transaction, to ensure that no additional 
liability arises and there is no impact on the Council’s partial exemption 
position. 

 
8.  Legal Implications 
 
8.1  It is not known whether SCR will require a formal Grant Agreement in respect of 

the proposed funding and continuing operation of the AMPTC. 
 

8.2 It will be necessary to ensure that any contract to purchase the AMPTC is fully 
conditional upon completion of the SCR grant documentation (if any). 
 

8.3 In order to mitigate the timescale risk, it might be prudent to commence the 
legal work on the purchase in advance of confirmation of the SCR funding so 
that the purchase will go ahead within the necessary timescales as envisaged 
by paragraph 13.1 below.   
 

8.4 Dependent upon the resource available within Legal Services at the time of the 
instruction, it may be necessary to use external legal support in respect of the 
purchase. 

 
9.      Human Resources Implications 
 
9.1 None 
 
 
 



10.    Implications for Children and Young People and Vulnerable Adults 
 
10.1  Ownership of the building will also be used to promote the apprenticeship 

agenda with those companies based there. Reinvesting the operating surplus 
into the AMP and AMID will provide additional opportunities to involve schools 
and young people with the developments at the AMP and generating 
community links. 

 
10.2 The Council’s planned work on apprenticeships and engaging schools will 

support and compliment the work of the Advanced Manufacturing Resource 
Centre (AMRC) and their work on apprenticeships and engaging young people 
and schools in working with the University of Sheffield via the facilities at the 
AMP. 

 
11     Equalities and Human Rights Implications 
 
11.1 None 
 
12.    Implications for Partners and Other Directorates 
 
12.1 If purchased by the Council then management of the building will sit with the 

Corporate Property Team. 
 
13.    Risks and Mitigation 
 
13.1 Purchase process risks - that the purchase does not take place by 31.03.16, 

making it ineligible for SCR support.  
 
13.2 Mitigation - This is unlikely to happen as long as the SCR meet their timetable 

for approval by 30.01.16, or earlier. If it is a potential problem then the Council 
could withdraw from the purchase. 

 
13.3  Finance risks - That operation of the building loses money creating a revenue 

pressure for the Council.  
 

13.4 Mitigation - The AMPTC currently makes a surplus meaning a future loss is 
unlikely. However, cash flows will be regularly monitored, so any issues that do 
arise will be identified early and the required mitigation measures put in place. 

 
13.5 That another member of the AMP Steering Group seeks to purchase the 

building.  
 
13.6 Mitigation - This is only likely to be the University of Sheffield, who are likely to 

ensure the building continues to support the AMP/AMID agenda, which they are 
a fully involved partner in. 

 
14.   Accountable Officer(s) 
 
 Paul Woodcock – Assistant Director Planning, Regeneration & Transport 
 Simeon Leach – Economic Development Manager 
 
 



Approvals Obtained from:- 
 
Strategic Director of Finance and Corporate Services:-  
Simon Tompkins/ Jon Baggaley 
 
Assistant Director of Legal Services:-  
Stuart Fletcher/Lesley Doyle 
 
Head of Procurement (if appropriate):- 
 
 
This report is published on the Council's website or can be found at:- 
http://moderngov.rotherham.gov.uk/ieDocHome.aspx?Categories= 
 


